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(;en t.? c7cn : 

b'e hnve exmir.ed your Form 102'1, Ap:)li.cntion f o r  Recofl i t ion o f  h c n p t . -  
i c r  f r o 5  Federal  incons  t a x  under 9cct;ion 'fll ( c )  (3) of t h e  Tnte r ra l  
Revenlie Code o f  1954 submitted t o  t - h ~ s  o f f i c e  **** * *  * * * ,  a l o n ~  Kith 
t.:le i n f o m n t i o n  sxbmitted ~uboequen t l y .  

Scctio:? ? 0 l ( c ) ( 3 )  of t h e  Code r equ i r e s  t h a t  an o r g a n i z ~ t ~ i o n  be both 
c.rg,sr?i:?ed .and oper.ate,i exc lu s ive ly  for. one o r  more of  t he  purposes as 
d e f i n e l  i n  ~ e c t i o r .  5 a l ( c ) ( ? )  o f  t h e  Code. An orp;anizatlons purposes 
c:annct be broader  than those spec i f i ed  i n  aect,i,on Y f l l ( ~ ) ( ~ , )  o f  t h e  Code. 
For c x ~ v p l e ,  Revenue ficl in!! 02-71, 1962-1CN35 s t a t e a ,  i n  par t . ,  t h a t  an 
cr.c:ini z a t j on  which, n.s i t .3  primary objective, advocates t he  adoption of 
n r!cctrine sr theory u!lich ca r  become e f f e c t i v e  only by the  enactment of 
l e r i  ~latinn i s  no t  en t i t l ec l  t.o exernntion under scct,.ton ,'pl ( n )  oince  i t  
i~ an I 'nction" n r [ ~ a n i z ~ ? i n n  8nd thus  is n o t  nperateh e x c l u s j  /ely f o r  
t?tiuca t ionrl! puqjoses x i  t h i n  the  meaning ~f  scc t i on  ''591 ( c ) ( 3 )  of t.he Code. 
!'our gpera t iona l  i n f o ~ . a t i o n  on Form 1021 s t a t e s  your o r p m i  za t i on  " w i l  l 
;)a:? !'or* l e ~ a l  s e r v i c e s  f o r  Ch r i s t i an  i r l d i ~ i d u a l ~  appmved iy t h e  corp- 
o r a t i o n  who nre  s u b j e c t e d  t o  bus iness  co rn l~> t io r ?  m d  une th i ca l  p r a c t i c e s .  " 
?!:.the:-nore, Ar t i  c!e 11, P a r a ~ r a p h  3 of  your bylaws' 3 t f i t . e ~  you "wi 1; pm- 
v i \ i r  e j : : cn t , i  on and i ~ g t n i c t i o n a l  m a t e r i a l s ,  a c t i v i t i e s  and s e r v i c e s  i n  
tit-fendir.!: t1;e human and c i v i l  r i g h t s  secured b!, law. 'l'hese n c t i v i t i e s  
a:.e ! j r . , ~ d e r  than t h ~ s e  spec i f i ed  i n  Sec t ion  ' , ~ l ( c ) ( ? )  o f  t h e  1954 In -  
ten?..l Rel~enue Code. I 

Your o rpan iza t ion  i s  R?SC,  incorporated as ri nm-prof  i t  Domestic Corp- 
o r a t i o n  i n  t h e  St .a te  of  *******  , A r t i c l e  111 of  your A r t i c l n , ~  of  **  a r -  
r ~ o r a t i o n  r e t a i n s  yocr s tock-share  b a s i s  with a u t h o r i t y  t o  i ssue  *****  
sha r e s  o f  3** Far  value s tock .  

.--;-- . r . . - l . .  ., . .....-r7'*C -- ... . . . . .  .-r . . . . .  ..I."..,. - . . .  , t  I.",. ... rli,r--r-n<,m 
. , ."I  



S i n c e  ynu have  f a i l e d  to  A21ml.?h us i n f o r m a t i o n  r e l s t i v e  to t h e  n tock  such  
r e s t r i c t i o n  and l i m i t a t i o n s ,  w u e r s  and r i c h t a ,  e t c . ,  we a r e  imnhle  to 

d e t e n i n e  i f  t h i s  s t o c k  l a  i n  v i o l n t i o n  of t h e  Hegu la t iona  !n S e c t t o n  S01 
( ? ) ( - { I .  

S ~ c ! i n n  ~ . 0 l  (c)( ' ! )  9 t n t . e s  an o r ~ m t ~ n t i o n  m ~ ~ t  be o r ~ a n i z e d  exclusively f o r  
( c )  (l) o \ ~ r p o s c s .  Cant-ml o f  ynllr o r p n l  z n t i n n  npponrn t , )  be r e t a i n e d  

\)v y91.1- Chief  E x e c u t i v e  o f f i c e r ,  pee A r t i c l e  V i ,  Item 14 of your  ny- taw8 1 9  

n c c ~ l d e d ,  F e s ~ ~ l n t i o n s  1 .fa1 ( o ) (  ,)-I ( d ) ( f  t )  s t a t e  "nn 01 ~ n n i z a t i b n  l a  n o t  o r -  
r :nr  i xeri o r  o;7c?.ated e x c l u s i v e ? y  f o r  one  o r  more o f  t h e  purpoeea a p e c l f i e d  i n  
( i )  (t1:nt i s ,  I l e l i e i o u s ,  C h a r i t a b l e ,  S c l e n t f f i c ,  Ta.st ing f n r  P l ~ b l i c  S a f e t y ,  
1.i t cxr-sry, E : l ~ ~ c n t i o n n l ,  o r  P?*cvsnt ion  o f  Cruel  t y  t o  C h i l d r e n  o r  Animal3) u n l e o 3  
i t  gerven  n p a b l t c  r a t h e r  t hnn  p r i v a t e  i n t e r e a t .  Thus, to meet t h o  rcllq:i!rcne:it 
of  t h :  :i , ~u : , l d !v i s ion  i t  1t3 ncce.snary f o r  n n , o r g n n i z a t l o n  t o  a . s t ab l t  ah t h a t  ! t i n  
n o t  o r ~ a n l z e d  o r  o p e r a t e d  f o r  t h e  b e n e f i t  o f  p r i v n t e  i n t e r e 8 t d a  ~ u c h  a 8  d e a i u -  
r:nte3 I n d i v i  d ~ : n l s ,  t.he c r e a t o r  o r  h i 8  fn.?liI y ,  s h a r e h o l d e r s  ?f t h e  o r ~ a n i z n t i c ; n ,  
o r  pcbrsnns cont17011ed d i r e c t l y  o r  I n d i r e c t l y ,  by s:lch p r ivn t , e  J . n t e r e a t a . "  

S i n c e  +.hi0 o r p n i  z n t i o n  i8' r.ei t h e r  o r ~ a n i z e d  n a p  o p e r a t e d  c x c l \ ~ ~ i v n l  y f o r  pu r -  
;?o:lcn i n  s e c t i o n  Cf11(c) (3)  o f  t h e  In t ,e r l ia l  Revenue Codo o f  19gl4, exemption i n  
h e r c j y  den'ed. 

1 f jo11 accep:, o \ l r  f i l ~ d i n ~ s ,  ? l e a s e  s i p  t h e  e n c l o s e d  Form (018, and r e t u r n  i t  
t o  ?his c f f i c e .  

If :;,-I; c.;o n o t  a c c e p t  o::r f i n d i n g s ,  we recomnerid t h a t  you r e q u e e t  a confu rence  
:..: r?. +,k~ o f f i c e  o f  R e ~ i n n a l  Di.*ect.or of  Appeals .  Your r e q u e s t  f o r  a c o n f e r e n c e  
:;?:c I : ( !  i!~~>:u:!e n  k r i  t t e r ~  appeal g i v i n g  the f a c t s ,  law, tind any o t h e r  i n f o r -  
;:la: ! >:; r n  !:ilp?ort your  posi  t i o n  e s  e x p l a i n e d  i n  t h e  enc losed  h:S2 i  c a t i o n  892. . r :..>.: :.:ill t h e n  b ~ !  c o n t a c t e d  to  n r r n n m  a dote f o r  R conference. Thc confe rnnce  
r:n.: :.c !]?Id a t  the Re~f!onal of!'ice o r ,  i f  yo:] r e q u e s t ,  a t  any m u t - ~ n l l y  conven- 
-it??! P l s t r l c t  c f f i c e .  

: f :;c knvc ,I@?. rcceiv?cj  an appnnl  w i t h i n  u) dnya from tilie dnte  o f  t!lls l e t t l l t * ,  
:: \,.::* :'nl!urct t,o e x e r c i s e  your  nppeal r i ~ h t s  w i l l  he c o n s i d e r r d  by the 1nterr:el 
?et:n: :.:c ScrS:f cc RS a f ' a i l ~ l r e  to e r h d u s t  your  a v ~ i l a h l e  adn-inl : ; t r a + i v e  rernetli o s .  
: : . : t % : , t ~ : l ;  R ~ v c n x e  ?ocle s e c t i t ? ?  71~2t1(b)(2)  pro-.rides i n  p n r t  ? h a t ,  "A tlec!a-atcr:; 
, j , l  i , - , : t ? n t  :):. decr-cc? a n d e r  t h i 3  s e c t i o n  s h a l l  n o t  be i s aued  i ! !  m y  pr-oceedini: 
. .. . ., . 1 . ,, n ..., '. t b , ~  Tax C o ~ l r t  , t h e  Ci711rt of C l a i m s ,  o r  t h e  D i s t r i c t  Cour t  o f  t h e  U:;i t r>d 

S?ne~?, :  f3r t.hp D i s t r ; , c t  o f  C o l i ~ ~ b i a  d e t e r m i n e s  t h ~ t  t h e  craaniznt :on  in- ro lver i  
hi,:: cxhni:3te3 n d ~ f  :;i s t - a t i v e  re~ediee a v ~ ~ l l a b l e  t o  i t- c i  t h i n  t h e  I l l t c m n l  Pe- 
 IF! S c r v i ? e .  " 

P,ir tF.er  i n s t r : 1 ~ t i ~ n s  ccn2ernin.q p r o t e s t s  a r e  c o n t a i n e d  sin t h e  e n c l o s e d  Rtb- 
'L -i c,3 : i or: ii9''. 

. b a y  . : ! m i s s i o n s  must  he  simed by one o f  your  p r i n c i p a l  o f f i c e r s .  I f  le m a t t e r  
i p  t c  bc! b ~ n d l e d  by a r e p r e s e n t A t i v e ,  t h e  Conferetlce and P r ~ c t i c e  Reqtiirernents 
r c ; n r c j i n ~  the f i l i n g  o f  a Power oC .4ttorrle:- 1 ~ 7 d  evide~)cc?  of' e n r o l l m e n t  t o  p r a c t i c e  
a l l s t  h e  me+. 



. - 
If w e  do not hear fkm you within the  time speci f led,  t h i a  comrmnicntion w i l l  
hecome our final determination. 

Sincerely  youre, 

F h c l o s u r e 8  : 
l?rbll cation 1192 
Fnm~ GO13 

* * *   
******* *** *****  ***
Distri c t  **rector  


